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Ten Alternatives to Leaving Inheritance Outright 

Traditional: 

Note: All traditional trust options permit a trustee to distribute funds for health, education, 

maintenance or support of the beneficiary. 

Option #1 Hold in temporary trust for beneficiary with all remaining assets distributed 

outright when beneficiary attains [25] years of age. 

Option #2 Hold in temporary trust for beneficiary with assets distributed in stages by 

age.  For example, 1/3 of trust assets at age [21], 1/2 of remaining assets at 

age [25], and all remaining assets at age [30].   

Option #3 Hold in temporary trust for beneficiary with assets distributed in stages by 

time.  For example, 1/3 of trust assets immediately, 1/2 of remaining assets 

[3] years later, and all remaining assets [5] years later. 

Option #4 Hold in permanent trust for beneficiary with assets managed by an 

independent trustee.  For example, a trust for mentally-disabled adult 

beneficiary or beneficiary with substance abuse problems. 

Option #5 Hold in permanent trust for beneficiary, but permit beneficiary to become 

sole trustee upon attaining age [30] and or to name a third-party trustee of 

the beneficiary’s choice. 

Charitable: 

Option #6 Give [$50,000] to charity, then distribute balance to one or more 

beneficiaries outright or in trust.    

Option #7 Give [10%] to charity, then distribute balance to one or more beneficiaries 

outright or in trust. 

Option #8 Give [100%] to charitable lead trust, which pays out [5%] annually to 

charity for [5] years, then remaining balance to one or more beneficiaries 

outright or in trust.           

Option #9 Give [100%] to charitable remainder trust, which pays out [5%] annually to 

beneficiary for [20] years, then remaining balance to charity or a donor 

advised fund managed by a community foundation [WaterStone].   

Option #10 Give [100%] to donor advised fund managed by a community foundation 

[WaterStone] or to a private family foundation. 


